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Newbury Piret: A Leading New England Investment Bank

Investment bank: w
* Mergers & acquisitions
* Equity & debt financing PHILIPS
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* Financial advisory services

Middle-market public and private companies throughout
North America and Europe

Numerous M&A Advisor Awards

Experience ranges from raising $5 million in equity
financing, to organizing and financing management-led
buyouts, to the sale of $200 million companies
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Medical Device Industry Trends

* Growth slowed and valuations lowered by:

* Regulatory scrutiny: changes to the 510(k) process pending

* Patient Protection and Affordable Care Act: implements a 2.3% excise tax on
medical devices, may have further implications on reimbursement

* Tight hospital budgets: hospital capital expenditure declined from 7.7% of
revenue in 2006 to 5.9% in 2008!

* Slow overall economic growth

* The majority of investors today are focused on CE Mark strategies for early
stage companies, or are investing after approval has been granted?

Andrews et al. “Medical Device and Equipment Industry Overview.” Stout Risius Ross, 2010.
2. Norris, Jonathan. “Private Life Science M&A Analysis: More Structured Deals and Quicker Exits in Biotech.” SVB Capital, May 2011.
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Exit Strategies — Medical Device M&A

e (Consolidation:

* Cost savings
* Diversity of product holdings
* Downward pricing pressure

* Declining procedure volumes in some areas!

* Device M&A deal value is increasing for

e All-in deals

* Upfront/milestone payment deals?
* Later stage deals are dominant (FDA or CE approval)

* For every IPO and large M&A exit between 2005-2010, 10 new device
companies received Series A financing

“PwC US Mid-Year M&A Outlook 2011.” PricewaterhouseCoopers, June 8, 2011.

2. Norris, Jonathan. “Private Life Science M&A Analysis: More Structured Deals and Quicker Exits in Biotech.” SVB Capital, May 2011.
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Valuation Metrics — Return to Investors at Exit

*Average exit transaction value / invested venture capital multiple for large
private medical device transactions from 2005-2010 was 5.3x!

Exhibit 15: Device Multiple, Investment and Years to Exit by Indication ?
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Avg Invested

2.7 6.2 8.5 6.1 3.0 5.0 3.0 5.6 4.9

Avg Multiple 21 4.7 5.7 3.7 6.2
5.57 7.86 10.32 6.08 3.69 7.83 8.88 8.47

Avg Years to Exit 6.24 5.99 4.86 7.58 7.94 7.74

1. Notris, Jonathan. “Private Life Science M&A Analysis: More Structured Deals and Quicker Exits in Biotech.” SVB Capital, May 2011.
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Valuation Metrics — Public Company Multiples

eAs of ]uly 242011 average Trailing EV to EBITDA Mu|ti[}|E51
EV/EBITDA for “healthcare

equipment” companies 10.8x, up
from 10.2x at the end of 20102

*Average EV/Revenue 2.7x

*Average Price/Book Value 2.8x
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. Medical Device and Equipment Composite

Source: Bazed on data compiled from Capital 1Q for Medical Device
companiss with a market capitalization greater than $1 billion.

1. Andrews et al. “Medical Device and Equipment Industry Overview.” Stout Risius Ross, 2010.
2. Capital IQ database
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Industry Transaction Volume

e Transaction volume declined in 2008-2009, stabilized in 2010

e M&A transaction volume increased 20% first half of 2011 over 2010

US Healthcare Equipment Transactions
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Newbury Piret Contact Information

Strategic Thinkers ~ Trusted Advisors

Newbury, Piret & Company, Inc.
60 Hickory Drive
Waltham, MA 02451
(617) 367-7300

www.newburypiret.com
A Member of FINRA and the SIPC
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